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1. BEGIN SUMMARY. AMBASSADOR REVIEWED MAJOR POINTS OP 
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REFTEL WITH YARG DEPUTY PRIME MINISTER MUHAMMAD AL-JUNAYD 
ON MARCH 8 AND LEPT WITH HIM COPY OP SECRETARY'S RECENT 
BOYCOTT STATEMENT. WHILE ADMITTING HE WAS NOT CLEAR ON 
EXACT NATURE OP YEMEN'S OBSERVANCE OP BOYCOTT PROCEDURES, 

AL-JUNAYD WAS GENERALLY RESPONSIVE TO ARGUMENTS CON- 
TAINED IN REPTEL, PARTICULARLY THAT POR POSITIVE CERTIPI- 
CATION. HE PROMISED TO INVESTIGATE PURTHER WHETHER YARG 
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WOULD BE ABLE TO AMKE ADDITIONAL STATEMENT. END SUMMARY. 

2. ON MARCH 8 AMBASSADOR SCOTES ACCOMPANIED BY ECONOMIC 
OFEICER JOHN EGAN MCATEER CALLED ON DEPUTY PRIME MINISTER 
FOR ECONOMIC AFFAIRS MUHAMMAD AL-JUNAYD TO PRESENT HIM WITH 
A COPY OP SECRETARY VANCE'S FEBRUARY 28 AND MARCH I BOYCOTT 
STATEMENTS AS WELL AS TO DISCUSS THE BOYCOTT ISSUE AS IT 
EFFECTS YEMENI/US RELATIONS. STRESSING THAT THE US WISHES 

TO CONTINUE ITS CLOSE AND CORDIAL COOPERATION WITH THE 
ARAB WORLD IN GENERAL AND WITH YEMEN IN PARTICULAR THE 
AMBASSADOR POINTED OUT TO AL-JUNAYD THE NEED FOR OPEN AND 
FRANK DISCUSSION ON THE BOYCOTT ISSUE BECAUSE OF ITS IMPACT 
NOT ONLY ON US/ARAB COMMERCIAL RELATIONS BUT ALSO ON THE 
CURRENT SEARCH POR PEACE FOR WHICH ALL MODERATE ARABS IN THE 
AREA ARE NOW WORKING AND WHICH THE US IS COMMITTED TO DO ITS 
UTMOST TO ACHIEVE.NOTING THAT THE US RECOGNIZES FULLY THE 
SOVEREIGN RIGHT OF ALL COUNTRIES TO REGULATE THEIR COMMERCE, 
THE AMBASSADOR ALSO POINTED OUT THAT THERE ARE CERTAIN 
PRACTICES OF THE ARAB BOYCOOTT WITH WHICH AMERICANS 
CANNOT IN GOOD CONSCIENCE ABIDE. AMBASSADOR OBSERVED THAT 
THE CONGRESS IS CURRENTLY CONSIDERING LEGISLATION RE THIS 
MATTER AND THAT THE USG HOPES THEREPORE THAT THE ARAB STATES 
CAN TAKE CERTAIN STEPS TO REDUCE THE PROBLEMS AT ISSUE, 
SPECIFICALLY THE CASE OP SECONDARY BOYCOTT PROCEDURES AS 
WELL AS THE QUESTIONS OP NEGATIVE CERTIPICATIONS AND 
DISCRIMINATION ON THE BASIS OP RELIGION. 

3. AS AMBASSADOR REVIEWED MAJOR POINTS OF REFTEL, AL-JUNAYD 
SEEMED TO REWPOND MOST PAVORABLY TO REQUEST POR CHANGE 
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FROM NEGATIVE TO POSITIVE CERTIFICATION. HE INTERJECTED 
THAT HE THOUGHT THE CENTRAL BOYCOTT OFFICE HAD AGREED 
TO SUCH A CHANGE A FEW DAYS AGO AS A WAY OP "HELPING THE 
NEW ADMINISTRATION '. IF SUCH WAS THE CASE, HE SAID, 

YEMEN COULD CERTAINLY FOLLOW SUIT. 

4. AL-JUNAYD ADMITTED THAT THE WAS NOT KNOWLEDGEABLE 
ABOUT BOYCOTT PROCEDURES AND WOULD HAVE TO CONSULT WITH 
OFPICIALS IN THE MINISTRY OF ECONOMY WHO ARE RESPONSIBLE 
FOR SUCH ALTERS. AL-JUNAYD WAS, THEREFORE, BASICALLY 
NON-COMMITTAL REGARDING SECONDARY BOYCOTT PRACTICES, 

AND REQUESTS FOR INFORMATION CONCERNING BUSINESS FIRMS' 
RELATIONS WITH OTHER FIRMS OR COUNTRIES. HE SAID THAT AFTER 
HE INVESTIGATES HIS GOVERNMENT'S POSITION HE WILL INFORM 
THE EMBASSY WHEN HE HAS SOMETHING MORE DEPINITIVE TO SAY. 

HIS RESPONSE TO THE REQUEST FOR A STATEMENT THAT THE 
YARG DOES NOT DISCRIMINATE ON THE BASIS OP RACE, RELIGION 
OR NATIONAL ORIGIN WAS BASICALLY THE SAME, ALTHOUGH HE 
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AGREED THAT SUCH PRACITCES DO NOT HELP THE ARAB IMAGE 
IN THE WORLD. 

5. COMMENT: THE BOYCOTT ISSUE HAS NOT BEEN A 
PROBLEM BETWEEN YARG AND USG THUS FAR, PRIMARILY BECAUSE 
YARG IS RUN BY PRACTICAL AND GERNERALLY PRO-AMERICAN 
TECHNOCRATS WHO DO NOT INTEND TO ALLOW BOYCOTT TO STAND 
IN WAY OF EITHER YEMEN'S DEVELOPMENT OR OF YEMEN'S GOOD 
RELATIONS WITH US. FACT THAT YEMEN'S TRADE WITH US IS 
STILL MINISCULE MAY ALSO ACCOUNT FOR AL-JUNAYD'S RELAXED 
ATTITUDE. IN ANY CASE, EMBASSY WILL FOLLOW THIS ISSUE 
CLOSELY WITH YARG IN COMING WEEKS AND ATTEMPT TO OBTAIN 
FAVORABLE OFFICIAL RESPONSE. WE DO NOT, HOWEVER, EXPECT 
YARG TO BE OUT IN FRONT OF ANY OF THE ARAB STATES. 
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